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Assignment
Tell a story (a narrative of an interesting sequence of events or facts from the real world) using economic
concepts to explain, motivate, or justify the events.

Project Specifications

1. The project must be completed in groups of exactly five students. You may form your own groups. If you
have trouble finding groupmates, your TA will assign you to one.

2. The recommended word count is 2,000, but you may write anywhere between 1,200 and 2,800 words
(excluding the cover page, references, and captions for exhibits).

3. Do NOQT include a table of contents or list of figures.

4. The cover page should follow the sample provided on page 4. Your names must be written in alphabetical
order and exactly as they appear on your campus ID.

The use of Al tools is permitted.
You are NOT required to present the project in front of an audience.

Submission instructions
Email your project to your TA as a single PDF file by the deadline. The PDF must be formatted to A4-sized
pages, and its file size must not exceed 2 MB.

Reference list and citations
All claims, figures, and facts sourced from external works must be properly cited. Citations must be numbered
and each must appear in 3 places: (i) The citation’s number should be indicated by a superscript adjacent to
the claim in the base text. (ii) A corresponding footnote containing the full citation at the bottom of the same
page. (iii) The full citation again in the reference list at the end of the document. You may use Chicago, APA,
or MLA format. Sources do not need to be academic; you may draw information from news articles, websites,
YouTube videos, or other reasonably credible sources that are publicly available.

Advising and supervision
You're welcome to ask me questions of economic nature for your project during consultations. However,

please do not ask me to approve your story, read proposals, or review outlines. | intentionally avoid providing
direct guidance or supervision on the specific direction of any group's work. In the past, when | have advised
students on these projects, they have tended to take my opinions too literally (since | am the grader) and
follow my views instead of their own. This kills their own ideas, opinions, and creativity. My goal is to offer
help only when it empowers you, not to confine your thinking.



Useful tips

1.

10.

11.

This project should NOT be an essay, a report, or a thesis. Your objective is to identify and explain how

economics connects to society by telling an interesting story. Do not try to cover a broad, general topic

n ou n ou

such as “why Cartier is expensive,” “the war on drugs,” “the diamond industry,” or “hyperinflation in
post-WW!II Germany.” Topics like these are too complex to explain adequately in under 2,800 words.
Instead, confine your analysis to a specific story: a particular aspect of the war on drugs, an episode from
the hyperinflation era, or a specific business move by Cartier. Explaining the economics of a contained
story is easier, safer, and shorter than exploring a general, open-ended topic.

Finding a suitable story will be more than half of the work. Once you have a story with underlying

economic principles that you understand, the writing process will be the easy part and should only take
a few hours.

Do not try to predict what kind of story will be interesting to me. Instead, look for stories that intrigue
and captivate your interest, as this will help you produce a better work.

You are not expected to use a wide variety of economic concepts. Most stories can be adequately

explained with one, two, or three. If you use concepts not covered in the course, define them clearly.
Also, nearly 60% of past projects used externalities. Not everything is a meaningful externality.

You are not expected to provide your own suggestions or solutions to societal or economic issues.

It is not mandatory to include graphs in your work. Some stories cannot be told through graphs. Use them
only if they tell parts of the story better than words alone.

Every sentence, or artifact in your project must serve the story or the economic argument. If it does not,
cut it. Length without clear added value reveals ignorance of the topic and will cost you points.

Original statistical analysis, model-building, or conducting experiments and surveys are not required.

It is acceptable for your story to consist of multiple sub-stories, provided there is a clear connection
between them.

If your story is drawn from fiction (e.g., movies, series, anime, or novels), you must adhere to the original
plot. Altering a story to fit your economic narrative or inventing your own fictional scenario does not fulfill
the requirements of the assignment.

I am really tired of reading generative Al text in the projects. It feels plasticky, impersonal, boring; and it

gives me the impression that | am grading a faceless machine. | love imperfect human writing that shows
students with personality, character, and passion for a topic. Wildflowers have imperfections, but they
are always more appreciated than the artificial, perfect ones.

How to organize your group

Groups where students simply write separate segments of text and then "staple" them together rarely

produce strong projects. A superior approach is to distribute specific roles among members, such as:

researchers, writers, an editor (to blend individual contributions into a cohesive final text), and a project

coordinator (to keep track of who is doing what, when, and how).



Grading Rubric

Story [30p]
23p—30p A specific, real-world story with a clear beginning, middle, and end.
Appropriately scoped — neither too narrow to be interesting nor too
broad to be explained within the word limit.
16p—22p Story is identifiable but either too broad, too vague, or feels like a
general topic dressed up as a narrative or contains inaccuracies.
Op—15p No coherent story. Reads as a general essay on an economic topic, or

story is seriously inaccurate, one-sided, or poorly researched.

Connection to economics [40p]

31p—40p Economic concepts are applied accurately and illuminate the story in a
non-trivial way. The connection feels necessary — the story would be
harder to understand without the economics.

16p —30p Economic concepts are identified correctly but applied superficially, or
the connection to the story feels forced or decorative.

Op—15p Economic concepts are misapplied, misunderstood, or absent.

Writing [30p]

23p—30p Reads as an interesting, coherent, flowing narrative. Arguments are easy
to follow. The economic reasoning is woven into the story rather than
bolted on.

16p—22p Readable but feels assembled from parts. Sections don't connect well.
Contains fluff to artificially increase the word count. Segments have long
introductions. Writing feels impersonal, non-human, plasticky or robotic.

Op—15p Hard to follow, poorly structured, or reads as a collection of disconnected
paragraphs.

Penalties

-40p Fake information or citations, regardless of whether generated by Al. A
single instance of made-up information will subject you to this penalty.

-20p Name does not match campus ID exactly, or names are not listed in
alphabetical order.

-10p Failure to properly cite an external source (applied per instance).

Peer assessment for free-riding cases
If a member of your group free-rides on the work of the others — contributing little or nothing — and the

remaining members all agree, email me copying all remaining groupmates with your agreed assessment of

that member's contribution (x% or 0) and a brief description of the situation.
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Examples of great past projects

Reverse Quantity Discounts. We know that quantity discounts are profit maximizing and firms decrease per
unit price for larger sales. However, there are two (amazingly strange) exceptions to this: flowers and “Merci”
chocolates! This work provided a short economic explanation why this happens. In general, price elasticity
increases with consumption because the more is consumed, the less the extra desire for the good. This,
however, is not the case with gifts like flowers or chocolate because the higher the appreciation you want to
express, the higher the quantity you wish to offer; and thus, the more you are willing to pay for larger packages.
[100/100]

Margaret’s Money. The project tells the story of monetary policy in Great Britain in the 1980s when the
controversial Prime Minister Margaret Thatcher set as her first priority to lower inflation. She indeed achieved
it but soon after a terrible wave of unemployment devastated the entire country leading to a societal disaster.
The project presented a story where the remedy was more harmful than the disease in the effort of the
government to lower inflation without considering the side effects. [98/100]

Singapore’s Gambling Discrimination. An unintuitive phenomenon: in many places of the world, tourist
attractions are priced differently for locals and tourists. Almost always locals enjoy lower prices. However, the
opposite is the case regarding the entry fees for casinos in Singapore. The project explains how the
Singaporean government was able to use the economic concept of the two-part-tariff to cut off access to the
country’s casinos to the lower-middle-class Singaporeans, while allowing access to wealthier residents and
tourists. The students researched the concept of two-part pricing in combination with the notion of consumer
surplus in order to explain how this form of price discrimination could protect citizens with lower incomes from
gambling addiction. [95/100]

Do (not) Tax Netflix. Can elasticity affect the burden in taxation in real life? The students considered the effects
of taxation that some countries have imposed on Netflix and compared the price of the subscription to that of
the countries that have not taxed it. Since final subscription prices in both instances are almost equal, they
concluded that for some reason(s) Netflix subscription must either be price elastic or the supply of the service
nearly vertical. The work mentions a few reasons why this may be the case. [92/100]

Why People Choose to Pay More?: The project examines the strange fact that the honour system sometimes
works better than fixed pricing. Students use the “bagel guy” story, a bagel salesperson who used to leave
bagels at companies’ break rooms together with a collection box with the sign “pay as you wish” and
surprisingly collected more revenues per bagel than the average price of bagel delivered by other bakeries.
The project attributes this outcome to the behavioral side of economics. [92/100]

Porno-poly: During the boom of the pornography industry in the 2000s, the average pay for an actress was
around 25K dollars per year while production studios were making hundreds of millions per year. After the
industry was completely revolutionized with the creation of OnlyFans and the subscription model from the big
platforms, successful actresses escaped this unfavorable vertical supply chain, found a space in the direct
market and now make 25K per week! This was a story for how vertical integration can actually create entry
barriers and how new technologies can break them. [98/100]

How Economics Stopped Slavery. Students explained how new technologies from the Industrial Revolution
rendered slavery expensive and obsolete in the American North, creating the division with the South that led
to the Civil War and consequently to the abolition of Slavery. [96/100]
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